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SUMMARY

The purpose of this study is to clarify a concept of “landed rent of owner-farmer” (hereinafter
referred to as Ro) for “land ownership”, which has been created by the farmland ownership reforma-
tion of Japan. But this Ro is not farm rent which the tenant farmer pays, but landed rent which
obtained upon cultivating one’s own farm. Therefore, we must establish a methodology for Ro. In this
report, the author studied the discussions for production costs and the reckonings of the selling prices
of crops, and proposed the concept of Ro. Some conclusions derived from this study were as follows :

1. Under the standing rules of cost accounting, Ro is earmarked for non-cost account, and under the
blue return, Ro is not earmarked for the required expense. But Ro is the installment of purchase price
of farmland (= years’ purchase) . For that reason, Ro must be earmarked for one item of the fixed
charge in the indirect expenses.

2. Ro, the installment of the purchase price of farmland, is an element of the production cost of
agricultural products. And Ro must be reckoned above rent of the leasehold of the environs and must
be indemnified in the controlled prices of the crops.

3. On the other hand, in the formation of price for agricultural products, Ro is an important element
of the market price which is controlled by marginal productivity on the worst soil. And Ro is an
absolute landed rent which controls farmland prices and presents as net profit which reverts to land
ownership. ‘

4. As stated above, the concept of Ro could be defined for the two aspects. On the one hand, in the
principle of price of agricultural production cost, Ro is an element of production cost as the install-
ment of the purchase price of farmland; on the other hand, in the formation of price on agricultural
products, Ro is an absolute landed rent which controls the normal market price, and in fact, presents

as net profit which reverts to land ownership.
Res. Bull. Fac. Agr. Gifu Univ. (55) : 187—200, 1990.
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